
Discussion of Ordinance No. 717 
Transportation Impact Fee (TIF) 

Amendment for Certain Businesses 

Shoreline City Council  Feb 29, 2016 
Dan Eernissee, Economic Development  



Working Assumptions 
• Exemption program should be considered 
• Businesses contributed $200,000 in 2015 
• City will replace value of exempted TIF 



Format 
1. Which businesses are eligible? 
2. What percentage should be exempted?   
3. Limit program with sunset and/or cap?  
4. How should exempted TIF be replaced?  

 



1. Which businesses are eligible? 

Problematic methods  
1. Size of occupied space 
2. Number of employees 
3. Revenues 
4. Investment in tenant improvements 
5. Whether existing space or new construction 
6. A single location 
7. Vision 2029 qualities 
8. Peak Hour Trip generation 



1. Which businesses are eligible? 

Staff recommended method: 
Designate eligible businesses by Institute of 

Transportation Engineers (ITE) Codes 



1. Which businesses are eligible? 

ITE Codes specify trips generated by use 
 

Trips generated by applicant    X   Cost per trip   =   TIF 
TIF   -  Credit from previous use   =   Due at permit 



Rate Table  
From Ordinance No. 690 

Exhibit B 



 



1. Which businesses are eligible? 

Staff recommends limiting exemptions to only 
those ITE Codes likely to fulfill Vision 2029 goals 

 
Unique products and services 

Entertainment and dining options 
Neighborhood gathering places 

Family-wage jobs 



1. Which businesses are eligible? 

List from Staff Report 
820 General retail and personal services 
932 Restaurant: sit-down  
934 Fast Food  
937  Coffee/donut shot 



1. Which businesses are eligible? 

Broader alternative list 
310  Hotel  
444 Movie theater 
492     Health/fitness club 
710  General office 
820 General retail and personal services 
850  Supermarket 
932    Restaurant: sit-down  
934    Fast Food*  
937    Coffee/donut shop*   
      * Could limit further to businesses without drive through windows  



1. Which businesses are eligible? 

• All Businesses? 
• List from Staff Report?  
• Alternative List?  
 



2. What percentage should be exempted?   

• Not recommending adjusting 97% ratio 
used in TIF rate study 

• “Exemption” used for any discount from 
1% to 100%  

• Council asked to specify exemption 
threshold in terms of percentage 



3. Limit program with a sunset and/or cap?   

Staff recommends:  
• Sunset of December 31, 2018 
• Cap of  $600,000 



4. How should exempted TIF be replaced?  

Staff recommends Council answer this 
question as part of its scheduled Ten Year 
Financial Sustainability discussion on: 
• Possible increased vehicle license fee 
• Possible business and occupation tax  



Next step 
Staff to return on March 14 with  

Ord. No. 717 modified as directed by Council 



Thank you 

Dan Eernissee, Economic Development 
deernissee@shorelinewa.gov 

206-801-2218 
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